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Endgame: Oregon Legislature in Final Month
The Oregon legislature has begun its final month and all indications are that it’s
going to be a busy and partisan conclusion to the session. The legislature faces
a June 30 constitutional deadline to complete its work. Democrats, who hold
supermajorities in both the House and Senate, have already passed a number of their legislative
priorities, including a $2 billion tax increase on business, juvenile criminal justice reform, and statewide
rent control. A variety of other priorities, including cap-and-trade and paid family leave, are slowly working
their way through the system.
The months of May and June in a regular legislative session are when the state budget begins to take
final form. The latest budget forecast for the state released in mid-May brought good news. Legislators
were informed that the state will end the current two-year budget cycle with nearly $876 million more in
the general fund than economists had predicted only a couple of months ago. It was also announced that
Oregon taxpayers could receive a record-breaking $1.4 billion kicker rebate next year. Following the
forecast, some lawmakers wasted little time introducing legislation to retain half of the kicker. Retaining
the kicker, however, requires a two-thirds majority vote – meaning some Republicans would have to
support the bill – so it’s an uphill battle.
The bottom line is that the end is in sight.

Policy Committees Close
Policy committees began closing on May 24, the deadline to move bills to the floor or each chambers’
Rules or Revenue Committees, or the Joint Committee on Ways and Means. Several bills died at this
deadline. All future work on bills will take place in the committees that remain open. Some policy
committees will continue to hold informational hearings, but they won’t be able to advance legislation. A
good example is an upcoming hearing on a proposal to allow the establishment of a municipal bank,
which won’t move but gives proponents a chance to make their case for this misguided concept.
One key bill that passed this week is Senate Bill 1049, making a few changes to PERS. It is far from
comprehensive reform, but it did generate a lot controversy. In fact, its final passage in the House with a
31-29 vote occurred about 30 minutes after it first appeared to fail with a 29-31 vote. The Speaker was
able to convince two members of her caucus to switch their nay votes to aye votes.
OBA’s pro-active agenda produced mixed results this session. On the positive side, Senate Bill 109,
allowing non-licensed and licensed appraisers to perform property valuations for banks in conformance
with federal guidelines, was signed by Governor Brown on May 20 and becomes effective on January 1,
2020.
Two OBA bills, despite strong starts, got caught-up in politics and died at the May deadlines. Senate Bill
380, prohibiting county recorders from bringing lawsuits against banks over recording fees they did not
earn on assignments that were never recorded, was not permitted to have a hearing and died in the
House for the second straight year despite receiving unanimous support in the Senate. House Bill 2474A,
concerning grand jury subpoenas and banks, was caught in a political battle in the Senate Judiciary
Committee, along with several other bills, between district attorneys on one side and criminal defense
attorneys and the ACLU on the other side. The chair of the committee has indicated that an interim work
group will be formed to discuss OBA’s bill and the others that did not move this session.

House Bill 3427 Gross Receipts Tax Update
As you may be aware, House Bill 3427, the $2 billion gross receipts tax on business, was signed into law
by Governor Brown on May 16. OBA identified technical flaws in the bill related to banks, which are
above and beyond the broader policy concerns. Following a meeting with the chairs of the House and
Senate Revenue Committees, the Legislative Revenue Office and the Office of Legislative Counsel, we
have received a commitment to fix the technical matters prior to adjournment. We are awaiting this
language to make sure it addresses our concerns. Stay tuned as we continue to work on this issue.
Contact OBA President and CEO Linda Navarro at lnavarro@oregonbankers.com or (503) 576-4124 or
OBA Vice President and Government Affairs Director Kevin Christiansen at
kchristiansen@oregonbankers.com or (503) 576-4123 with any questions.

Updated Top 20
Be sure and take a look at our updated “Top 20” list of bills. The list is made up of those bills likely to
have a significant impact on the banking industry. It is a fluid list that changes as additional bills of
importance are introduced, amended, or die during the course of the session. For now, we are keeping
some of the bills that have died on the list to make it clear to our members that they are dead.
If you have any questions about the session or particular legislation, contact OBA’s Government Affairs
Director Kevin Christiansen at (503) 576-4123 or kchristiansen@oregonbankers.com. If you have interest
in reviewing particular bills, click here.

Senator Jackie Winters Passes Away

On a sad note, long-time Republican Senator Jackie Winters (R-Salem) has passed away after a battle
with cancer. Winters, a strong advocate for criminal justice reform, was first elected to the Oregon House
of Representatives in 1998 and to the Oregon Senate in 2002, where she served for the remainder of her
life. She was the longest-serving African American legislator in Oregon history and the first African
American to serve in the Legislature as a Republican. A story on Senator Winters’ life can be viewed
here. Senator Winters will be deeply missed. Details of Senator Winters’ service have not been made
available as of this writing.

Political Odds and Ends
To close, the following are some political odds and ends:





Things in Portland may be cooling down a bit. As reported in the Oregonian, Portland slipped
into the bottom half of major cities for population growth last year. As reported in the article, “The
slowdown is no surprise. Oregon’s mid-decade economic boom has slowed and employers are
hiring less than they had been.” The recently passed gross receipt taxes in Portland and
statewide probably won’t help that trend.
Speaking of unemployment, Oregon continues to have very low levels of unemployment. The
April, 2019 unemployment level in Oregon, as reported by the Bureau of Labor and Statistics, is
4.3 percent.
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